
Central Arizona Fire and Medical 
Authority – 10.28.19 



Common Definitions 
 

Actuarial Report – FY 2018 (GRS) 
 

Review of Funding Plan (5 Reports) 
 

Summary  



Assumptions – Calculation parameters 
provided by direction of the Board of 
Trustees (State Level) 
 

Experience – Actual results of financial 
assumptions for the fiscal year 
 

Funding Objective – percentage or dollar 
amount set as an objective for the health 
and sustainability of the pension fund.  



Contribution Rate – Percentage of gross 
payroll paid by EE and ER towards the 
funding objective 
 

Contribution Requirement – Total dollar 
amount paid towards the funding 
objective.  
 



C+I = PB+E (Contributions + Investment 
returns must equal Pension Benefits + 
Operating Expenses) Pension 101 
 

UAAL – Unfunded Actuarial Accrued 
Liability (total accrued liability – total 
assets) Bill to pay 
 

Funding Ratio – how much of the total bill 
is covered by assets (51.8, 49.7, 49.9%) 



UAL – Unfunded Accrued Liability – sum 
of UAAL plus costs, minus contributions 
and experience. True Bill 
 

Amortization – period of time to pay off 
UAL 
 

Negative Amortization – total 
contributions are insufficient to meet 
funding requirements 



Cycle of assumptions to experience – 
Report FY 2018 released in December 
2019 and used for FY 2020 Contributions 
 

Assumptions – 7.4% Investment return 
                               3.5% payroll increase 
                               Mortality Table 
                               20 year amortization  
 
 



















The PSPRS Funding Plan is not viable  
 

Changes to Assumed Earnings, Payroll 
Increases, and amortization (mortality) 
 

Additional funding will be required 
  



Schedule workshop  
 

Discuss funding challenges 
 

Discuss alternative funding sources 
 

Discuss legislative options 
 

Develop new funding plan for the future 
 


	PSPRS Funding Plan Review
	Objectives	
	Common Definitions
	Common Definitions Cont.
	Common Definitions Cont.
	Common Definitions Cont.
	Actuarial Report – FY 2018 GRS
	Actuarial Report – FY 2018 GRS
	Actuarial Report – FY 2018 GRS
	Actuarial Report – FY 2018 GRS
	Review of Funding Plan 
	Review of Funding Plan 
	Review of Funding Plan 
	Review of Funding Plan 
	Review of Funding Plan 
	Summary
	Summary Continued

